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PAPER REPORTS ON 189TH MBFR PLENARY SESSION 
AU111512Y Vienna WIENER ZEITUNG in German 9 Dec 78 p 3 AU 


[Text] After yesterday's 189th plenary sessione-only one week before the clese of this 
negotiation round--the press spokesmen of NATO and of the Warsaw Pact were again not able 
to report any progress at the Vienna negotiations on a reduction of forces in central 
Europe. 


The only speaker at yesterday's plenary session of the 19-state delegations was Dutch 
Ambassador Willem De Vos. He declared that acceptance by the East of the “principle of 
collectivity" as expressed in its proposals of 8 June was “of potential rather than of 
actual importance." According to a Yestern press spokesman, the speaker referred to 
certain shortcomings regarding the implementatien of this proposal which, he said. 
involves "strong elements of national ceilings" that are rejected by the West. 


An Eastern spokesman, on the other hand, stressed that the Warsaw Pact states do not 
insist on national ceilings. Rather, they are ready at any time for negotiations on 
collective ceilings. This question must not become the stumbling block, the spokesman 
declared. 


The next and last session of this round will be-held next Wednesday. 
NATO *Stalling* 
AU111520Y Vienna VOLKSSTIMME in German 9 Dec 78 p 4 AU 
(Report: “Vienna Forces and Arms Reduction Talks: WATO's Stalling Tactics” 


[Text] Vienna--The 189th plenary session of the Vienna forces and arms reduction talks 
for central Europe again ended without results on Thursday. As has been learned, the 
NATO representatives again rejected a proposal of the socialist countries at least to 
freeze the current troop strength for the duration of the negotiations (which have been 
underway since 1973). 


On Wednesday evening Soviet Chief Delegate Nikolay Tarasov declared at a meeting of the 
AustrianeSoviet Society that it will soon be 2 years since NATO made its last constructive 
proposal at the Vienna conference. To this day NATO still has not come up with an answer 
to the Warsaw Pact proposals of 8 June which accommodated Western ideas on many counts. 
"The West has said neither yes nor noe-it has not given any answer at all." 


Instead, NATO representatives insist on their demand that the Warsaw Pact must reduce 
some 150,000 more men in central Europe than the West. In actual fact, however, the 
Soviet delegate declared, there exists on both sides an approximate parity of numerical 
strength. NATO has so iar not been able to comply with repeated demands to substantiate 
its calculations in detail--"because these calculations have nothing to do with the truth,” 
Tarasov declared. 


"We are gradually gaining the impression that the West is deliberately attempting to draw 
out the negotiations." NATO's armament program adopted in May is an indication of the 
West's dangerous intentions, Tarasov said, adding that it is obviously already being 
planned behind the scenes to reinforce the armed forces in this region, and the West is 
seeking to retain enough leeway for this. 


The socialist countries realize that influential NATO quarters absolutely do not want 
detente and disarmament. Nevertheless, the socialist countries will consistently and 
patiently continue their endeavors for detente and disarmament, the Soviet chief dele- 
gate said in conclusion, 
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MINISTER MATTHOEFER INTERVIEWED ON MONETARY PROBLEMS 
DALLI241Y Frankfurt Domestic Service in German 1030 GMT 10 Dec 78 WW 


{Excerpts from interview with Finance Minister Hans Matthoefer in the series "Frankfurt 
Talk"--recorded] 


[Text] [Question] he European Monetary System to be implemented on 1 January sounds a 
bit compliceted. Let us simply assume that every participating country--there will be 
six at the moment--must contribute 20 percent of its gold and dollar reserves to make 
available assistance credits for and assistance purchasing of weaker currencies. The 

20 percent that will be contributed to the pot will be measured by a fictitious unit, 
the European currency unit ecu. The expression originally is English, but it was in- 
mediately translated into French as ecu, a former French gold coin. It will not appear 
as a coin any more but as an accounting unit among banks of issue. We will have to cor- 
tribute the greatest quota of all to the pot. wWiil that be a sacrifice for us? Or could 
you say vice versa--as other Europeans say--that this again demonstrates the strong 
financial power of the Federal Republic? In other words, are any resentments connected 
to that contribution? 


[Answer] First of all it certainly will be no sacrifice. Wo physical movement of gold 
will take place, for instance. One simply states that this gold will be made available 

and that these dollars will be made available--uwll the cthe.s will do the same--and we will 
get ecus in exchange when the banks of issue strike a balance every 45 days. If we want to 
get back our gold and dollars after 5 months in exchange for the ecus we have received, we 
will heve everything back again. In other words, no property will be changed, one just 
gets ecus as a compensation means. So there will be no sacrifice. 


[Question] You are talking again of getting it back. It must be used first, theoretically, 
to offset ups and downs of verious currencies in the European grid. The issuing banks 
will have to use their ecus for that? 


[Answer] No, that is not so. Interventions naturally will take place in the national 
currency, as they do now. Let us assume that the German bank of issue bought as many 
Dutch guilders as it has bought dollars and that it hes a deposit in guilders. After 
some time, balancing will take place with the Dutch benk of issue. That balancing will 
take place in ecus. The Dutch ‘111 get the guilders we bought back in exchange for ecus. 


[Question] I would like to link the technical, financial-political aspects with political 
aspects. Something strikes me as strange about the Brussels system. The fact, namely, 
that the British, although rot members of the system, want to purchase their ecu share 

in order to have a foot in the door of that system. Do you consider this an attempt 

to maintain close contacts with the system and join it some time? 


[Answer] The system will be established through an agreement between the central banks, 
Negotiations will reveal whether the British central bank will be permitted to partake. 
For me this is hardly imaginable. The mechanisms of assastance we have been discussing 
are European installations. It is a question whether the British will be involved in 
setting up the ECU. The British want the value of the pound to be included. That would 
be desirable. We would welcome it if the British were successful with their price stabi- 
lity strategy in their country. We can just wish that our own example--a combination 

of state prices and growth--that has been gaining ground everywhere in the world, will 
be successful in Great Britain, British membership would eliminate many problems of the 
European Monetary System, problems that have been predicted. 
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[Question] Do you believe that only domestic political reesons sre keeping Mr Callaghan 
from joining? 


{[Ansver] A govermment member does not have the freedom to speculate on motives of 
foreign govermments, particularly if you can essume that the other government would not 
like that speculation. You must maintain restraint. 


[Question] I believe that you must edd thet the British accepted certsin commitments 
in Brussels regarding very narrow links of the pound with the development of the new 
monetary system's exchange rates. That is positive, or dn't you agree’ They want to 
maintain close contacts and keep the door open although they d> not went to join in st 
the moment. 


{Ansver] Yes, that is an asset of the system. Its significance is much grester than is 
demonstrated by the membership of just six countries. It woild be a remarkable economic 
bloc anyvay, but in addition there is Norway es en essociate member. It will participste 
in the discussions as it has been participating in the decisions end discussions of the 
snake. Austria said it was interested in sssocisting. Also there will be Switzerland, 
which wants to link the development of its exchange rate to that cf the ecu, like Grest 
Britain. In other words, it was ws raiher impressive attempt to establish stebility of 
exchange rates between partners who ciirry out @ great part of world trade smong themselves. 


[Question] Of the nine European Community members, Ireland and Italy s>steined from 
joining. It came as a surprise to all of us, while England's hesite’“‘on could be seen 
for months. Was the offer made to Italy and Ireland too low--aen offer supposed to make 
.hem risk the membership? Were these two countries handled too brusquely’ 


{ Answer] I am asking you not to anticipate the decisions of the Irish and the Itelian 
govermments. The Italians and the Irish agreed ad referendum. In other words, they 
want to join in, but they must first get some becking at home. So it is no fact at all, 
and we must not impute that these two countries will not perticipate. I could very well 
imagine that talks with the Irish Government could reveal that Ireland wants to implement 
the decision to join the systen. 


[Question] If the system starts out with just six members, such a decision might not be 
desirable politically, but it might have economic edvantages. 


[Answer] It certainly would be good for us. Imagine if France joined us in the present 
snake arrangement. We would be setting up the European Monetary System with new insti- 

tutions. This is important because 12 to 15 percent of our foreign trade is with France. 
If stable exchange rates existed, it certainly would help improve mutual trade even more. 


[Question] Would it not be easier to test the new system together with France but without 
the others in the beginning? Would that not be easier than heaving all nine members right 
from the beginning’ 


{Answer] We are undergoing a double test now, so to speak. We will see for 2 years how 
it works. Wo legal changer are necessary for that period. The Federal Benk will conclude 
the treaty with the other banks of issue. We will see for 2 years how it will work. If 
the Italians and the Irish do not join--end I am not imputing that--we will have an oppor- 
tunity to test it again in a smaller circle, together with France. As it looks now, all 
countries are interested in keeping the door open to reserve for themselves the right to 
join the system. That would be most welcome, and such careful action naturally hes its 
advantages. 


[Question] The CDU uttered old fears after the Bundestag debats on the Brussels decisions 
thet this merger could touch off an inflation mechanism. Are there still such fears’ 


{Answer] I hardly heard them. Not even in the Bundestag debate. Sinister threats and 
warnings were uttered last spring when we said we wanted to set up that system. That is usual. 
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Just recall the currency history of the past 10 years. When the Social Democrats 
wanted to upgrede the DM in 1969, the then Federal Chancellor Kiesinger stated that no 
upgreding would teke plece es long es he was chancellor. That wes the most errcneous 
monetary policy statement I ever heard. We would have had enormous difficulties and 
inflation in the country without the revaluation. Then it was said that the currency 
would be ruined, exports would be ruined, and inflation would come. All these incorrect 
predictions could be heard again last spring. It was said that the Social Democrats 
want that currency system because they actually want inflation in the country. It now 
turms out that the other countries do not want to join in because they fear that we 
would export stability and not import inflation. We convinced the critics now--the 
debate was most satisfactory in this conmmection--that the Federal Bank wou'd remain 
independent, that it will keep the German volume of money under control, that there will 
be no sutomatic commitment to interfere, and that the others will try to combine 
stability and grovth. In other words, the German example gained ground in the world 

in a convincing way. The opposition recognizes that now, 


[Question] Do you believe the mechanisms of the system are fully in line not just 
with the ideas of the Federal Government but elso with those of the Federal Bank? 


[Answer] Most certainly. We did net just coordinate every one of these steps and 
every individuel mechanism with the Federal Bank; the Federal Bank was heading most of 
the negotiations. The president of the Federal Bank was present in all negotiations 
of the economic or finance ministers. Dr Emminger--an internationally accepted expert, 
there exists no more significant currency theoretician and expert than the president 
of the Federal Bank--was always present, giving edvice to us. We, the Federal Benk 
and the Federal Government, implemented that system and these mechanisms shoulder to 
shoulder against what you might call resistance. 


[Question] I may be allowed to remind you that the Federal Bank had been a bit skeptical 
in the beginning, and you have just said that in this system now there is no inter- 
vention commitment in certain situations. 


[Answer] We have never had any differences of opinion with the Federal Bank, but it is 
useful if it becomes clear in international negotiations that we do have an autonomous 
Pederal Bank which, like the Federal Government, feels obligated, and considers it its 
mission, to insure the monetary value in the Federel Republic. This division of labor, 
which is complementary, has become clear internationally, and jointly we held our ground 
there. 


[Question] What has become of the decisions or promises of the seven who met here in 
Bonn for the economic summit in July? We have lived up to our commitment, but I do not 
see very much from the others. Actually this currency system should have been based on 
such progress; at least it would have been more fortunate. 


[Answer] I must contradict you there. None of the seven participants who undertook to 
participate in this currency system--apart from France, Great Britain and Italy--was 
present at the time; what we undertook was to take certain coordinated measures to crank 
up the economy again to the extent it is necessary for mitigating balance of payments 
deficits, combating inflation, and stabilizing our currencies. Let me take the countries 
one by one: Japan made a -ery serious attempt to mitigate its surplus and to open its 
markets under enormous difficulties which are attributable to the Japanese system. But 
nobody dealing with this issue doubts the serious will of the Japanese Government or the 
serious attempts it has made for opening its markets. 
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The Americans promised to stabilize their dollar--with more or less success. We have 
seen what measures they decided to take jointly with us, Switzerland, and .span during 
the past few weeks. They succeeded in upping the dollar velue rate again and keeping 
it stable. The French promised additional growth, and they have taken the necessary 
measures. The Italians can show an equalized balance of payments. So it is not at all 
as ad as it is sai¢ to be. And the British have made serious efforts, as promised, 
toward stabilizing their monetary value and toward combating price increases. All this 
is « favorable development, and since all these things are mutually complementary, the 
effect cf the whole is greater than the effect of any partial measure could have been. 
This is why I believe the Bonn economic summit indeed was something that you cannot but 
call @ success now, half a year later. 


[Question] Before Christmas you and your colleagues will have s lot of work to do in 
connection with the system. As far as I know, you will meet agein on 18 December. What 
is it that you still have to decide? And will it be necessary for <1l finance ministers, 
all nine of them, to give their blessing to what is adopted then? Or does this apply oniy 
to those who plan full participation in the systex? 


[Answer] It is, and remains, the uncharged German stance that this is to be made a cause 
of the European Community. So there are various things the council must adopt in order 
to create the legal prerequisites for common action. For instance, the esteblishment of 
certain credit mechanisms. I think those not wanting to join will be present et our 
meeting, for they have access to the community institutions and, consequently, must also 
participate in the decision-making process. For this is what gives us the hope that the 
system we are now trying to create will some day become a European currency system with 
Which, as a beginning, the Nine will be affiliated who now form the European Community. 
Hopefully this will happen in the not-too-distant future. 


[Question] Well, all of them also supported the fundamental decisions taken in Brussels. 


[Answex] That is correct. It has vo be a nine-member decision, and nore of the parti- 
cipants wants to change this system basically--which, I believe, was t’se great success. 

The overall decision has been taken. The question only is whether esch country must have 
the option to join the system at the time and under the conditions jt deems best for itself, 
depending on its economic situation and its assessment of the sitution. 


[Question] Will a later date not become more difficult for join’/ng if, in the meantime, 
they ere drifting apart cconomically? After all, we have seen jn the past few years 
that especially as a result of currency vacciliations between various European countries, 
the intra-European trade and the equable economic development in Europe have suffered. 


[Answer] Yes. If a drifting apart should in fact occur, say in the case of the price 
level, then we would have whet Brussels calls a Europe of two different speeds. We 

must prevent that at all costs. Many encouraging indications allow us to assume that 
such a development must not necessarily spread. If we just teke a look at the price 
development in Great Britein, for example, then we will find that it worked in their case; 
they once had a 24-percent increase and now are at less than 10 percent. It is similar 
in the case of the Italians, and they and the French, who are affiliated with the system, 
are making similar efforts. I believe the conviction that stability, price stability, 
and growth are compatible hes strongly increased now that the Jermans heave 
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demonstratei by their example how successful such a policy can be. 


[Question] At the begiming of the discussion on the currency system, people in the 
United States time and again voiced comern that this system would be directed against 
the dollar samehow and perhaps also against the U.S. role in the world, Are you still 
hearing this nowadays and, if so, is there anything to it? 


[Answer] I think the anxieties of the Americans have very much abated, for two reasons: 
Pirst after they saw what the mechanisms of the system are like, that they are not directed 
against the dollar, and that we are making a serious effort toward keeping the system 
within the rules of the Internatioml Monetary Pund. I further believe that our serious 
efforts in propping up the dollar probably convinced the Americtns,. After all, it does 
not go without saying that the Germans approve a project whereby the Americans come 
here to our money ani capital markets, contracting credits worth several billions there. 
Though the German finance minister, who also must take up credits, is not exactly plunged 
into difficulties by that, things do get a bit t-ght in the markets. It was no foregone 
comclusiaon that we would do that. Having talked with the U.S, secretary of the treasury 
for several hours, I can say that these American anxieties no longer exist. 


It may be that the Americans fear some psychological effects, but time will tell. Both 
the President and the secretary of the treasury stressed at the meeting of the International 
Monetary Fund in Washington that they have been advocating a united Europe for the past 

30 years; the Americans advocated Europe's economic unification; they have always demanded 
that Europe speak with one voice; and, as they have done before, they will contime to 
support steps which really lead to a unified Europe. I think they have seen for themselves 
that the European Monetary System is the prope" instrument for taking the next step on the 
right road, 


{Question] Reportedly the SPD program for the European elections contains the following 
point, among others: Introduction of the 55-hour workveek, So far this point has not 
yet been advocated by your party here in the Federal Republic. Does this party intend 
to push such @ problem over to Europe, as it were? 


[Answer] Wo, You know that the whole election campaign of Europe's social democratic 
parties--and this is no special problem brought up by the SPD--is being waged under the 
motto "The Europe of the Working Man." This is not supposed to be the Europe of the big 
capital companies but a Europe in which the working man can feel at home, This is why 
we adopted demands raised iy the trade unions, After all, here in the Federal Republic 
it is not the Bundestag or the Federal Government which introduced the 35-hour workvreek, 
This is a matter of agreement between the wage-rate partners, We advscate the view that 
in the event the 35-hour worlgreek prevails in the Federal Republic in the course of de- 
velomments, it would be a good institution for all of Europe as well, This is what we 
meant to say with our program, 


[Question] Aren't you afraid that you will then be told that you have to rely on the trade 
unions for Europe, as the SPD otherwise would have no attractive program, no attractive 
word, to offer in the Europe election in the Federal Republic? 


fAnswer) It is hard for me to canprehend such an argument, I have been affiliated with 
the trade unions for 33 years now; I worked for the metalworkers full time for 19 years 
as an officer, I come from a working family which was affiliated with a trade union. I 
cannot see me at all relying on the trade unions, for I, as a member and an officer am 
the union, What I mean to say is that the SP and the trade unions are marching together, 
just as they have done throughout their history, toward organizing the future Europe. 
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JORDAN'S KING HUSAYN ARRIVES IN PARIS 
LD111431Y Paris Domestic S«rvice in French 1300 GMT 11 Dec 78 LD 


{Text] The plane of King Husayn landed at Orly airport an hour ago. The Jordanian head 
of state was greeted by the president of the republic. King Husayn will have two meetings 
with Valery Giscard d'Estairg. 


Giscard Hosts Dinner 
LD112236Y Paris Domestic Service in Prench 2100 GMT 11 Dec 78 LD 


[Text] When the time comes for a global solutior in the Middie East, the role of Jordan 
will be decisive. This being the case France and Jordan are meeting to confirm that the 
peace solution in the Miadle Eest can only be durable if it corresponds to the aspira- 
tions of all parties. This is what President Giscard d'Estaing said just now following 
the dinner he was offering at the Palais du Grand Trianon in honor of King Husayn of 
Jordan and Queen Nur, who are making an official visit of + days [as heard] to France. 
Elsewhere, the president of the republic recognized that the latest developments in the 
field of peace encourage hope, but, he stressed, if they have not yet received approval 
this is because the commitment to them has not been frank and direct. 


In his reply, King Husayn confirmed that peace can only be real and iasting if it is based 
on justice, the respect of the basic human rights of peoples, of their identity and their 
legitimate rightrc. The expression of these principles, om which peace must be based, added 
the sovereign, are the complete withdrawal of the Israeli troops from all the territories 
occupied in 1967--without exception and including Jerusalem, and the exercise of the 
legitimate national rights of the Palestinians. f#urope, and particularly France, added 
King Husayn, with its enlightened political leadership, can play a constructive role in 
omder to reach a just peace in the Middle Est. 


PRANCE WELCOMES ITALIAN DECISION TO JOI" EMS 
LD121404Y Paris Domestic Service in French 1300 GMT 12 Dec 78 LD 


[Excerpt] There is satisfaction in Burope after the Italian decision to ‘oin the 
European Monetary System on 1 January 1979. It is known that Italy had expressed some 
reservations during the European Council in Brussel:, but then there was a surprise this 
morning: The Italian Government announced that it wes ready to join the zone of monetary 
stability to be installed in the Common Market on 1 January. The Elysee considers that 
this is a very positive decision, and in Brussels Italy is considered to be adopting a 
courageous attitude. 


LE MONDE VIEWS FRENCH DECISION TO HAVE OWN AWACS SYSTEM 





LD1209235Y Paris LE MONDE in French 9 Dec 78 pp 1, 6 LD 


[Excerpts] Some 10 days ago France informed its Atlantic alliance partners of its 
decisions not to take part in the NATO AWACS system and to adopt instead “its own system 
as regards techniques and implementation.” [paragraph continues] 
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According to Mr Francois-Poncet it is “an important device, necessary to the autonozy 
and independence of our national deterrent force and our pote: tiel.” 


According to information obtained from Paris military swurces, Prance had to choose 
between three options: Participating in setting up the NATO AWACS system based on work 
being done in the United States for the U.5. Air Porce; subscribing to the information 
gather 4 by aircraft used by HATO without actively taking part in the operational in- 
Stallation of the system; developing its ow arsenal. 








Tne need for such a defense panoply, principally intended for low-altitude airborne sur- 
veillance, is common to all major countries in the wrld, The tmited States, the Soviet 
Union, Britain and now the Atlantic military organization member countries have all felt 
that need and designed equipment which is already or will be in service, 


Under those circumstances the Prench Government has chose the third solution--developing 
a national low-a’titude airborne detection system--although at the moment it is only 2 
decision of principle without any firm financial commitment. On the basis of preliminary 
studies the choice rested on the principle of a system of airborne surveillarce which 
would not just be “focused” on Central Europe but would be adapted to the Mediterranea: 
amd Atlantic and could, if necessary, serve aS suswort radar in possible overseas 
operations. 


The radars now in service in France have goud performance at medium and nigh altitude. 
Por lowealtitude threats the air defense currently uses information transmitted by an 
inadequate and outmoded watch network along land and sea frovtiers. That is why it 

has been agreed that that network should be replaced or supplemented by ground or air- 
borne radar specialized in the detection of high-speed, low-altitude hostile devices. 


The Defense Ministry is not concealing the fact that the system will require considerable 
technical and financial efforts. However that investment is regarded as the price to be 
paid for maintaining an independent military potential. 


It was initielly decided to equip the new Mirage-2000 figaters with a modern radar en- 
abling low-altitude ‘nterception and equip the radar detection network on the northeast 
and southeast frontiers with ground equipment giving low-altitude air cover, That equip- 
ment consists mainly of Satrape altimeter radar and Centaure and Aladin surveillance 
radar which, according to their designer, perform well at low altitude. 


When the present consideration of the question by the general staff is completed, a 
formula for anairborne radarsurveillance system will still have to be finally chosen, 
That is probably the most important decision to be taken at financial and technical level 
in that at the present time none of the aircraft in service in the Prench Air Force seems 
suitable for an operational mission of that type. 


Nevertheless it seems likely that the decision in principle announced Thursday in Prussels 
by Mr FPrancois-Poncet to opt for an airborne detection system to supplement ground radar 
network will be welcome in French peiitical circles and probably by the Rally for the 
Repu”lic. Pollowing the decision to start building a sixth nuclear submarine, this French 
Porvign Ministry statement suggests that when the military programming law is revised in 
Jvae 1979, there will be intensive debates within the government, the general staff and 
parliament on the evaluation of the defense budget for the coming years and on the 
sacrifices which may have to be made in order to carry out such ambitious programs, 
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PCF PROTESTS 'MASSACRES' IN MESSAGE TO [IRANIAN EMBASSY 
1D120959Y Peris L'HUMANITE in French 6 Dec 78 p 7 LD 
[Unmattributed report: "Rebels in the Streets” ] 


[Excerpt] In Paris yesterday a PCF delegation composed of Central Committee menber 
Raymomd Guyot, deputy Marie-Therese Goutmann. Paris Councillor Liliane Brozille and 
Central Committee Foreign Policy Section member Alian Gresh went to the Irenian Enmbassy 
to hand in the following message: 


"The PCP protests in‘ignantly egeinst the messssres which sre once again causing 
bloodshed in Iran, Ever; Gzy more victims are added to the thousands who have slresdy 
fallen beneath the dictstorshio's bullets and shells. 


"The only crime committed by the demonstrators, by these men, women and young people, is 
to demonstrate to demand the departure of = shah who only retains his devested power 
thanks to American protection, and to call for the restoration of democratic freedoms, 
dissolution of the political police, press freedom, freedom of organization and respect 
for national sovereignty. 


"In contrast to the Giscard goverment, whick. is trying to hush up the shah's crimes, 
the PCF is convinced that by condemning these massacres it is expressing the sentiments 
of all the workers, all feeling French people. it demands an end to all repressive 
measures and the release of political prisoners. It reiterates its support for the 
Iranian working cless end people in their Just struggle for the inslienable right to 
decide their country's destiry without foreign interfererce.” 


PCP DONATES PROCEEDS OF AID FUND TO VIETNAMESE AMBASSADOR 
LD111513Y Paris «‘'HUMANITE in Prench 6 Dec 78 p 7 LD 
[Unattributed report: "Pri00,000 Hamied to Vietnamese Embassy Yesterday" } 


[Excerpt] A PCF delegation led by Politburo member Andre Vieuguet and including Central 
Committee member Jackie Hofmann and Poreign Policy Section Member Ilie Mignot went to 
the SRV Embassy yesterday to hand Ambassador Vo Van Sung the sum of FPri09,000, the 
initial result of the subseription [to Natiornwide Vietnam Aid Pund) and to assure hin 
of Prench communists' active support, 


Por his part, Vo Van Sung sent our comrades a message from the Vietnamese Communist 
Party Politburo \nanking the PCF for “the declaration in which it expressed its fraternal 
solidarity with the Vietnamese people and sternly condemned the slander and frantic 
attecks launched in Prance against the Vietnamese people by certain extreme rightwing 
reactionary circles, colonialists, malevolent persons or people who do not understand 
the reality of Vietnan, 


"This act by the PCF Politburo is an act in defense of truth, in defense of the 
treditionas friendship between the Vietnamese and French peoples and in defense of 
socialism and communism, All the falsifieations and slander are doomed to certain 
failure. Truth will triumph,” the message concludes, 
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SABATA *DISAPPOINTED' AT PCF ATTITUDE TOWARD FATHER'S CASE 
LDOB1S37Y Paris LE MATIN in Prench 4 Dec 78 p 32 LD 
[Bernard Poulet report: “Prague Congratulates the PCr") 


{Excerpts} Vaclav Sabata, son of the Czechoslovak Charter 77 spckesman, has told LE MATIN 
how “disappointed” he was that he was unable to meet with PCF leessrs. On the other hand, 
RUDE PRAVO, organ of the Czechoslovak Communist Party [CPCZ], expressed its satisfaction 
with the Prencn communists’ attitude. 


The CPCZ mewspaper RUDE PRAVO expressed its satisfaction Saturday with the attitude 

adopted by the Prench communists, who have refused to receive Vaclav Sabata, son of Charter 
77 spokes-"0 Jaroslay Sabata who was arrested 2 months ago and charged with committing 
“nets of violence against a policeman.” Such a charge could lead to a 6 month-3 year 
prison sentence with which a prior 18 month sentence would run consecutively. 


Using articles published in LE MATIN and L'EXPRESS as a pretext, the PCF refused to receive 
Vaclav Sabata, who asserts that he wrote a letter to [PCF headquarters in] Colonel Pabian 
Square on 11 October 1978. However, the PCF maintains that it never received it and demands 
Chat Vaclav repudiate the article which referred to it. 


"It has been stipulated that I should apologize for these articles,” Sabata told LE MATIN, 
"but I believe that there is no reason why 1 should apologize. During my visit to France 

I have said nothing against the PCP. On the contrary, I thanked it for the steps it took 

in 1971, when my father was arrested for the first time. I believe that the Prench 
communists' present attitude shows that this time they do not want to get involved with 

the case of my father, perhaps in order to safeguai4 their good relations with East Buropean 
communist parties." 


The CPCZ is clearly delighted. "Sabata junior,” RUDE PRAVO writes, “is merely carrying 
on the activities of Sabata senior and other people in the service of Charter's anti- 
communist campaign." 


But, paradoxically, the CPCZ organ has disclosed to the country in this way a matter which 
had hitherto remained unmentioned by the official information media. In fact, this is the 
first time that a Czechoslovak newspaper has referred to the “difficulties” in which former 
CPCZ Brno Secretary Jaroslav Sabata finds himself. 


Vaclav Sabata has already been received by th Socialist Party, by Michel Crepeau on behalf 
of the Left Radicals, by the 5 Jancary Committee, by the Unified Socialist Party and by the 
Wational Education Federation, which proposes to organize a meeting in January in support of 
the Charter spokesman. He hopes to meet representatives of the French Dem-cratic Confedera- 
tion of Labor and the COT before leaving for London to pursue his crusade in support of 

his father. 


PRENCH JOURNALIST ARRESTED IN POLAND, ESPIONAGE ASSUMED 
LDO9OLS24Y Paris Domestic Services in Prench 1500 GT 9 Dee 78 LD 


[Text] A Prench journalist, Philippe (Rieff), working for (INFORMATIONS OUVRIERES), was 
arrested in Poland some 48 hours ago. The rcason for the arrest has not been disclosed. 
It is assumed that the Prench journalist is suspected of espionage. The police have, 
indwed searched the homes of four dissidents whom the journalist c.ntacted 6 days ago 
in Jarsaw. 
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PCI CENTRAL COMMITTEE DISCUSSES DRAFT THESIS 
LD111049Y Milan L'UNITA in Italian 7 Dec 78 p 1 LD 
(Unattributed report: "Central Committee Approves Draft Thesis and Convenes 15th Congress"] 


(Excerpt] Rome--The text of the draft thesis will probably be published by L'UNITA Sunday. 
This was confirmed yesterday by PCI Secretariat member Gerardo Chiaromonte, who met with 
journalists to report on [PCI Central Committee] proceedings. On Tuesday afternoon there 
Was a general discussion of the document, he said, in which many comrades--including 
Enrico Berlinguer--took part and there was general agreement on the line of the draft; 
and yesterday there was a specific examination of the various parts of the introduction, 
The introduction, Cniaromonte explained, reasserts the general principles of the PCI's 
Strategic policy, outlining the characteristics of the third way for progress toward 
socialism in Italy and Western Europe and the nature of Eurocommunism; it emphasizes 

the general commitment to the struggle for peace and detente and our guiding pririciples: 
Political democracy and pluralism, the policy of the unity of the democratic forces. 





The introduction to the thesis also contains a reference to some of the PCI's fundamental 
characteristics. It also deals with the question of democratic centralism, confirming 
its general validity as an instrument of unity which at the same time permits a real 
internal debate. At the same time it stresses the need to extend the democratic debate. 


how are discussions proceeding? Was there voting on individual passages in the theses? 
Some journalists asked. There were a number of votes, Comrade Chiaromonte replied, and 
on a number of issues, though there was substantial agreement on the document's approach. 
The issues whose formulation prompted the rost discussion included the third way, the 
relationship between structure and superstructure, the international situation and so 
forth. 


Gerardo Chiaromonte was also asked whether the theses reveal a “move beyond” Leninism, 

I would say, he replied, that we confirm our conviction regarding the need for a none 
dogmatic intrepretation of Lenin-«as we have always tried to do, We reassert the desire 
to progress more and more toward surmounting any dogmatic ideas in the interpetation of 
the great Marxist thinkers and we alse reassert the validity of a historical and critical 
intrpretation, So there is no rejection, And what is more, he added, smiling, I do not 
believe that one can put Leninism to the vote... 


Reportage From TANJUG 


LD111514Y Belgrade TANJUG in English 1109 GMT 11 Dec 78 LD 


[Text] Rome 11 Dec (TANJUG)«-In the preamble of theses for its 15th Congress, the Communist 
Party of Italy (PCI) singles out the construction of a socialist society based on 
political democracy as its basic goal. 
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In explaining their view of internationalism, the Italian Communists say they believe 

it can be realized only by acknowledging that emancipation and the construction of a new 
society are advanced making use of the variety of historical and social experiences. 
All-purpose directives are no longer possible, (Reaching! the necessary greater close- 
ness and working together have [words indistinct] for each state's, party's and move- 
ment's autonomy and independence in a critical, free and constructive confrontation of 
different experiences and methods. 


Great economic, social and cultural achievements have been attained in the socialist 
countries, the theses say. 


This great historical experience, they emphasize, has laid »are at the same time those 
limitations, contradictions and mistakes wiich burden the internal economic and political 
life in these countries, particularly in regard to what is thought of as democracy. Trese 
limitations are also felt in relations among various socialist countries and, thus, they 
weaken the pull of the forces of socialism in the world, they say. The models in practice 
in these countries are not recommendable for the socialist transformation of Western 
European countries like Italy, the theses assert, 


The programme statement of the Italian Communist Party stresses that Eurocommunism is not 
a movement opposing other communist parties and revolutionary and progressive forces, and 
that it does not have pretensions to offer solutions of universal value. It is stressed 
that Eurocommunism only seeks to contribute to the complex process of confirming and 
developing socialist [words indistinct] Europe and worldwide, Eurocommunism particularly 
wishes to create a new type of relation between Western Europe and developing countries 
which would neither be colonialist nor neocolonialist, contributing in this way to the 
new international economic order based on equality of rights, justice and solidarity. 


Italian communists stress that they do not accept a doctrinaire approach to Marx, Engels 
and Lenin, Because of this, it is stated in the theses, they do not consider the Marxism- 
Leninism formula to express the full wealth of their theoretic and ideological heritage. 
"We take the ideas of Marx, Engels and Lenin to mark a starting point which, when faced 
with reality and other ideas is constantly critically verified and renewed," the Italian 
communists specify. 


It is very significant that the values of democratic centralism have been stressed in the 
theses as a principle for ensuring unity and organization within the masses. 


The international situation, the Italian communists evaluate, is also full of contradic- 
tions, The capitalist system has proved unable to settle the crucial problems of its 

own development not only in individual countries but also in the world at large. Economic 
{word indistinct] longer reflected as in the thirties in a general drop in production 

but in a state of permanent uncertainty and instability. The phases of expansion are 
shorter and shorter whereas the phenomena of recession are more and more acute and often, 


An important chapter is devoted to an analysis of the Soviet system, saying that "the 
20th Congress stirred great hopes in the communist, worker and democratic movement," 

The 20th Congress did not result, however, in a historical all-out quest for the causes 
which made possible the tragic facts condemned at the congress itself. Under discussion, 
therefore, were not questions of "essence", the theses (? emphasize). 


The PCI theses also take up many other forms of the Italian party's internal and foreign 
policies as well as organizational and other questions in reference to the party. 
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GOVERNMENT AGREES TO JOIN EUROPEAN MONETARY SYSTEM 





LD121240Y Rome Domestic Service in Italian 1200 GMT 12 Dec 78 LD 


[Excerpts] The government has said "yes" to Italy's immediate accession to the 
European Monetary System [EMS]. This was agreed by the Cabinet this morning before 
the chamber debate on the same question. The government decision was communicated by 
Andreotti. We will now hear from the Montecitorio Hall [Parliament]: 


[Begin Andreotti recording] Having heard all appropriate and competent advice, the 
government is in a position to make a responsible evaluation and take decisions tha‘ 
follow from it. Italy's accession to the EMS is consistent with the government's 
commitment to (?boost) our economy, to limit the rate of inflation and to accelerate 
economic growth. If we did not join soon, our resolve to attain the objectives which 
we have set for ourselves could be placed in doubt, with serious consequences. [end 
recording] 


This is what the prime minister said a few moments ago in Montecitorio Hall in the 

debate on Italy's membership in the EMS. Adnreotti made it clear that the establishment 
of a zone of monetary stability in Europe is an objective shared by all EEC member- 
States and by all Italian political forces. We need a strong community, added Andreotti, 
to get out of the economic crisis which is affecting--although to varying degrees--all 
industrialized countries. 


After Andreotti's statement in the Parliament the communist, socialist and social 
democratic directorates immediately met. We have just learned that the socialist 
leadership has asked for an immediate top-level meeting of the parties of the govern- 
ment majority. At the behest of its directorate, the socialist demand was taken to 
Andreotti by Signorile. Signorile stated: We believe that conditions which are very 
dangerous for the government majority parties have been created. 
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PIRES SPEAKS ON CDS STRATEGY AT PARTY CONGRESS 
LD1OOOOOY Lisbon Domestic Service in Portuguese 2000 GMT 9 Dec 78 LD 


[Excerpts] The third congress of the Social Democratic Center Party, CDS, is being 
held in Oporto. Here is 2 link-up with our Oporto newsroom: 


The most important aspect of this afternoon's proceedings of the third CDS national 
congress being held here in Oporto was undoubtedly the approval of the report submitted 
by the secretariat of the party's political committee, with 49 abstentions from the 
Centrist Youth. The proceedings continued with the presentation by Lucas Pires of the 
party's strategy. Speaking to the media, Lucas Pires began by speaking about the future 
strategy of the party. 


[Begin Pires recording] In this congress the CDS is launching a new phase which, perhaps 
symbolically, could be described as a new phase geared toward the north and the right. 
{Words indistinct] that we have in Portugal at the moment a leftwing of the palace and 
rightwing of the street, and that it is necessary to integrate this rightwing into the 
political system. The CDS is of the opinion that the sense of balance--and hence the 
meaning of a real centrism at the moment--corresponds to the integration of this right 
into the political system. It would be a mistake to leave the right out on the outside 
by itself. In Portugal before 25 April there were always rightwing regimes, and after 
25 April only leftwing ones. Now is the time to build a political system without anyone 
being left out--the right or the left. [end recording] 


Lucas Pires then summed up the political strategy which, in his opinion, should be pursued 
by the CDS. [begin recording] With regard to the strategy to be pursued by the nonsocia- 
list forces as a whole, we feel that there is a general idea that the formation of a demo- 
cratic majority should be sought. The CDS upholds such a democratic majority, but not 
exactly a bloc policy. The CDS is in favor of a majority policy, rather than a bloc 
policy. In the political spectrum to the right of the socialists today there are two 
trends of which the CDS does not approve. Fir ‘ there is the splittist trend, which 
lea*s to the formation of several small partirs without any parliamentary weight. Second 
there is a unitary trend, which would lead . the formation of a single bloc of nonso- 
cialist forces. Both these trends, in ‘ny opinion, seem to be dangerous to democracy 
because the splittist trend nourishes « spirit of sectarianism, and the unitary trend 
nourishes a spirit of charisma and union around some rightwing superleader. 


We feel, therefore, that the ideal solution should be based on the existence of two 
realities; namely, on the existence of two leaders situated to the right of the socialists, 
Prof Freitas do Amaral and Dr Sa Carneiro, and on the existence of two large parties, the 
Social Democratic Party and the CDS. And all this should be based on one final aspiration-- 
the unity and majority of these nonsocialist forces. [end recording] 


Address by Amaral 


LD110830Y Lisbon Domestic Service in Portuguese 0000 GMT 11 Dec 78 LD 


[Text] During the 3-day national congress of the Social Democratic Center Party [CDS], 
Party Chairman Freitas do Amaral analyzed the present political situation. The following 
is undoubtedly the most important part of his lengthy address; 
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[Begin recording] Having agreed on the best solutions to the ideological and con- 
stitutional problems that currently confront us, we must analyze and resolve the poli- 
tical problem; that is to say, the problem of deciding who should exercise power. This 
problem has three parts--the president, the parliamentary majority and the government. 
The president is not--and cannot be--a merely symbolic organ of sovereignty without the 
powers of political intervention, as is the case in purely parliamentary regimes. But 
he is not--nor can he be--the sole holder of executive power, as is the case in purely 
presidentialist regimes. 


As we have always maintained, the role of president should be that of insuring the 
political balance of the system, while simultaneously providing the political guidance 
and energy that are of fundamental importance, especially at times such as this when 

we are confronted with overlapping crises. The president cannot, therefore, limit hin- 
self to the merely passive role of a constitutional monarch who reigns but does not rule. 
But neither should he assume full executive powers by doubling in the functions of head 
of state and head of government without being answerable to an elected parliament. In 
our opinion, the president must place himself in an intermediate position. But this 
position must not be viewed as merely for the purpose of insuring the formal consti- 
tutional balance. Rather, it should, above and beyond that, represent his acceptance of 
the real responsibilities of giving the system political guidance and drive. He must 

do this because the system is going ghrough a structural crisis that cannot be resolved 
by a few isolated initiatives. There are many ways in which the president can inter- 
vene democratically and constitutionally in the life of the country. It is up to him to 
decide which is the proper form of intervention at any given moment. But what he cannot 
logically do is shirk his duty to act. Obviously, these considerations apply as much to 
the present incumbent as to those who will succeed him in future mandates. Gen Ramalho 
Eanes has had the constant support of the CDS. This support was particularly in evidence 
when his political honor was called into question at the time when slanderous alle- 
gations about a Peruvian-type coup were being made. Our support has always been loyal, 
but obviously this does not rule out critical comment when deemed necessary. 


With a view to the 1980-81 presidential elections, the position of the CDS, understandably 
enough, has not yet been jefined. Our vote, however, will be bound to favor the candidate 
who, accepting our support, will give us the best guarantees, by virtue of his personal 
identity and his ideological, constitutional, political and economic views, and whom we 
see as the most cepabie of turning the presidential majority that will elect him into a 
ound, stable and cohesive parliamentary and governmental majority that will produce 

a government capable of transforming Portugal. 


It is thus clear that the problem of the presidency cannot be dissociated from the problem 
of the parliamentary majority and of the government. The three questions are interconnected, 
as is bound to be the case in a country where the president is elected by direct and 
universal suffrage. For this very reason, the CDS has, since 1976, been speaking of the 
concept of a presidentia. majority and of the need to make it coincide with the parlia- 
mentary and governmental majority--this being the only way, in a system like ours, of 
efficiently articulating the functjJonal relationship between the president, the assembly 

and the government. 


I continue to believe that the coincidence of these two majorities is necessary and thet 
the political concept of a presidential majority is becoming more useful than ever, if 
understood not as an amorphous support from political parties for a man without a defined 
political program, but rather as the structured basis of a movement of unity and demo- 
cratic majority around a well-defined government program and in conjunstion with a 
president who plays an active role in the leadership of the state. [end recording] 
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Amaral Reelected 
LD112258Y Lisbon in Portuguese to Europe 1930 GMT 11 Dec 78 LD 


(Text] The 3-day third national congress of the Social Democratic Center Party [CDS], 
Which closed last night in Uporto, ended by confounding the predictions of many observers 
who said it would mark the downfall or the breakup of the party led by Freitas do Amaral. 
On the contrary--and to quote from a Lisbon evening paper--the future smiles on the CDS as 
a party more united and stronger than ever. In the words of Freitas do Amaral himself, 

in his speech winding up the closing session, the CDS is firm as a rock and must be 
reckoned with as it is and not as some would wish it to be, 


It is also important to note that the congress has brought with it a new party line viewed 
by some analysts as a rightward turn, though not so spectacular a rightward turn as was 
expected at one stage, According to the party leaders, this new ‘tine will entail a 
different language and a different style, which in fact were manil::t in the strategy 
motions passed by the congress regarding the political, economic ané social spheres. 
Prominent with regard to the political strategy adopted by the CDS is the decision to 
turn the party into the driving force of a veritable Christian-democratic and liberal 
popular movement which would comprise all the political forces, groups and independent 
figures interested in supporting, promoting and achieving--that is, by electoral means-- 
a new constitutional consistency and (?as an) alternative for the community. 


With regard to economic strategy, the CDS is seeking to become an agent of change and of 
restoration of the social balance, declaring its profound commitment to freeing the economy 
and to insuring social justice. A revision of the constitution was another point advocated 
by the elected chairman of the CDS, Freitas do Amaral, who listed 12 basic political pre- 
requisites, including the creation of a democratic parliamentary majority in opposition 

to the majority of the left. For this to be achieved, the centrists declare themselves 
willing to reach an understanding with the Social Democrats, which would not, however, 

mean the adoption of a position of weakness. 


The congress unanimously reelected Freitas do Amaral to the post of party chairman. 
Henceforth there will be three deputy chairmen: Amaro da Costa, also reelected, Basilo 
Horta and Lucas Pries, Rui Oliveira was elected party secretary general, 


SOCIAL DEMOCRATS CONSIDER SUPPORT FOR NEW GOVERNMENT 
LD100714Y Lisbon Domestic Service in Portuguese 0000 GMT 10 Dec 78 LD 


(Text] Lisbon--Angelo Correia, a deputy for the Social Democratic Party, told the 
Portuguese news agency yesterday th2t the Social Democrats would stick to their decisi:.1 
to let the fourth government clear t.e parliamentary hurdle it faces Tuesday. This state- 
ment by the member of the PSD naticial political committee was made in the cmtext of a 
meeting of the party national council that was urgently convened today. The deputy went 
on to say that the PSD sees two alternative ways of making the Mota Pinto administration 
viable: By voting against or by abstaining from voting on any motion of rejection sub- 
mitted by the other parties, 


Angelo Correia explained that at today's meeting, which will be held in a Lisbon hotel, 
the Social Democrats would discuss these two alternatives and propose one to be adopted by 
the party's parliamentary group when the ballot is held. 
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Meanwhile, Meneres Pimentel, chairman of the PSD national pclitical committee. who 
yesterday went to Setubal to explain to PSD militants the reasons for today's «xtra- 
ordinary meeting of the national political committee and to attend the election of 
members of the local district political committee, told the news agency that no govern- 
ment in Portugal, even if it managed to secure a parliamentary endorsement, would be 
able to survive with fluctuating a undefined backings. Even if it crosses the parlia- 
mentary hurdle with a favorable vote from the PSD, this government will have to prepare 
for early elections, because as a nonparty, and therefore a transitory goverment, it 
should not last until 1980, 


The PSD leader also said that his party!s stand on the voting would be known only at the 
last moment, because, he said, all conditions do not yet exist for us to make a decision 
to vote against any motion of rejection, 


List Conditions 
LD111936Y Lisbon Domestic Service in Portuguese 0000 GMT 11 Dec 78 LD 


[Text ] On entering the final stage of the parliamentary debate on the government program-- 
which wil end Tuesday--the government seems to be confronted with a more aggressive 
Stand on the part of the Social Democratic Party, which many observers have viewed as 
supportin, the government, After an extraordinary meeting of the PSD national council, 

Sa Carneiro read out the final communique clarifying various aspects of the PSD's stand 
in regard to the Mota Pinto goverrmaent. While maintaining its decision not to render the 
government unviable, the PSD feels, however, that this can either take the form of an 
abstention or of a vote against any motion of rejection of the goverrment. The PSD has 
decided to adopt the first of these two alternatives, unless a list of conditions is met 
by the government: 


[Begin Sa Carneiro recording] The national council of the PSD has decided: 


1. To demand that the fourth constitutional gowernment provide, before the end of the 
parliamentary debate on its program, an indispensable clarification on the following 
points: 


Agrarian reform: In the view of the PSD, expropriations in the agrarian reform region, 
mentioned in the fourth govermment!s program, must not be continued unless the following 
prerequisites are met: Illegally occupied land must be restored to its owners and payment 
of compensation must be made in all cases of expropriations already carried out, All 
future expropriations must follow due legal procedure, with the land which is to te 
retained by the owner under the right of retention marked off beforehand, Unlike the 
program of the previous government, these aspects are not safeguarded in the fourth 
government's program, 


News media: The PSD regards it as a condition for the survival of the freedom of our 
country--I beg your pardon--of freedom in our country, that the complete ideological 
and impartial independence of the state-owned news media must be insured, The PSD 
believes it essential that the fourth government clearly and individually indicate those 
measures it proposes to adopt to insure the freeing from party political control of 

the managements and admimistrations of Portugese television, Portuguese national radio, 
ANOP, and state-owned newspapers in which the state intervenes... 


State apparatus and civil governors: The PSD believes that only with a state apparatus 
under impartial persons and made more competent and efficient will it be possible to 
pursue the program of any democratic government. The PSD asks the fourth government to 
make it clear what steps it proposes to take to this effect and, in particular, whether 
it intends to replace the civil governors, whose appointments were shared between the 
socialist and social democratic center parties during the seaqond government's adminis- 


tration; 
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Should this be the case, it should state what criteria it will pursue to insure the 
independence and ability of those persons appointed. 


Interp .rty agreement: The PSD believes it essential for political clarification to be 
achieved in Portugal, that the prime minister should make clear whether he intends to 
promote an interparty agreement on the basis of the lines along which such a task was 
entrusted to him by the president in his swearing-in ceremony speech and following his 
addresses of 1 August and 22 September. Or whether, on the contrary, the prime minister 
believes that he should replace such an agreement with successive formulas for a float- 
ing conse.sus, which would derive support for one party or group of parties dependiig on 
the convenience of the moment. 


If he believes that such an agreement should be brought about, it behooves the prime 
minister to make it clear who he believes should promote it and when, on what terms, 
and with which parties, it being a fact that the PSD will not be a party to it. If 
the opposite is the case, it will be up to the president to draw the consequences in 
accordance with his address of 22 September; that is to say, to dissolve the Assembly 
of the Republic and set the date for a general slections, 


2. The PSD deems it indispensable that the fourth government should reformulate the 
sections of its program dealing with social affairs--specifically health, education and 
housing--when the annual plan becomes due early next year. 


3. With regard to the motion of confidence, the prime minister has already stated that 
the government reserves the right to decide whether or not to introduce svch a motion. 
Whichever way the PSD's vote goes, we assume that the prime minister will introduce a 
motion of confidence in the Assembly of the Republic as soon as the election machinery 
is ready. [end recording] 


Earlier in the communique, the PSD stressed in relation to the Nobre da Costa executive 
that the fourth government represents a retrogressive step in various spheres. 


MELO ANTUNES RECOMMENDS NEW STATE ORGANIZATIONS 
LD111830Y Lisbon Domestic Service in Portuguese 1300 GMT 11 Dec 78 LD 


[Text] Lt Col Melo Antunes, chairman of the constitutional commission of the Council of 
the Revolution, has recommended the setting up of a constitutional tribunal and a 15- 
member council of state to succeed the Council of the Revolution when this organ of 
sovereignty ends its existence in 19t0. Addressing a symposium on constitutional 
studies in Coimbra at tins weekend, Melo Antunes said that of the 15 members of the 
council of state, six should be (’leaders) and the remainder should be chosen from 
among citizens known for their ability and impartiality. 


In Melo Antunes' view, it would be up to the constitutional tribunal to safeguard com- 
pliance with the constitution, while the second organ, the council of state, which would 
be advisory body to the president, would safeguard the normal functioning of the democratic 
institutions [words indistinct] of the 25 April revolution, 

PRG'S USE OF BEJA AIRBASE TO BE REVISED IN TALKS 


LD121054Y Lisbon Domestic Service in Portuguese 0500 GMT 12 Dec 78 LD 


[Text] Talks on the revision of the protocol regulating the FRO's use of the Beja air- 
base began in Lisbon yesterday. The talks, which are to continue for a further 2 or 3 

days, are being held as a followup to the meetings held in Bonn in August, at which it was 
decided that the military agreement between the FRG and Portugal would have to be revised. 
According to a spokesman cf the general staff, it is expected that the revision will result 
in our country getting better terms, thus modifying a protocol which dates back to the time 
when the base was first set up. 
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KING JUAN CARLOS TO SIGN TEXT OF CONSTITUTION 26 DECEMBER 
LD112224Y Madrid in Spanish to Europe 1830 GMT 11 Dec 78 LD 


[Text] King Juan Carlos of Spain will sign the text of the new constitution which was 
approved in the 6 December referendum. The signing will take place during a solemn cere- 
mony to be held in the Cortes Palace on 26 December, according to what has been learned 
from parliamentary sources. The session, which will begin at 1509, will consist of a 
joint Congress of Deputies-Senate meeting. Members of the diplomatic corps accredited to 
Spain have already been invited to this session. 


It seems that the king's decision was announced by the king himself to Antonio Hernandez 
Gil, of the Cortes, during an audience granted to M Hernandez Gil this morning. 


FINNISH PRESIDENT KEKKON?; ARRIVES IN MADRID 
LDLOL349Y Madrid Domestic Service in Spanish 1300 GMT 10 Dec 78 LD 


[Summary] President Urho Kekkonen arrived in Madrid this morning on a state visit. He 
was met by the king and Prime Minister Suarez. 


Continues Visit 
LD121006Y Helsinki Domestic Service in Finnish 0500 GMT 12 Dec 78 LD 


[Text] President Urho Kekkonen today continues his state visit to Spain by visiting the 
country's Senate. The president will also meet members of the Finnish community and the 
staff of the finnish Embassy. Foreign Minister Paavo Vayrynen, who is accompanying the 
president, will hold talks with his Spanish counterpart. The official part of the state 
visit is to end in Madrid today at a private luncheon given by the Spanish royal couple in 
honor of President Kekkonen. Tonight the president will go to Granada, where tomorrow he 
is to visit the royal chapel and the Alhambra Palace. President Kekkonen will return home 
tomorrow night. 


MILAN'S L'UNITA INTERVIEWS PSOE LEADER 
LDO81603Y Milan L'UNITA in Italian 4 Dec 78 p 5 LD 


{Arminio Savioli Madrid interview with Spanish Socialist Workers' Party leader Enrique 
Mugica: “The PSOE's Ambitions"--date not specified] 


[Excerpt] [Question] A section of the press considers that the Spanish Socialist Workers' 
Party [PSOE] should participate in government; for example, the influential weekly CAMBIO 

16 writes that "theoretically" the PSOE and the Union of the Democratic Center [UCD] 

should be capable of governing together; they would form a coalition “with enormous influence 
over public opinion” and would have the authority to successfully complete Spain's transi- 
tion to democratic normality. A UCD-PSOE government would be able to overcome terrorism. 

If however, the government and the PSOE continue to oppose each other and to exhaust each 
other in a mutual struggle--the weekly writes--the democratic regime will be destroyed by 
ETA [Basque Separatist Movement] and whichever putschists strike next [Italian: golpisti 

di turno]) 





Nw 
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What do the socialists say to such criticisms and demands? 
[Answer] The PSOE is prepured to assume its responsibilities. 
[Question] In other words to participate in government? 


[Answer] Yes, to participate in government but only in a serious emergency, if democracy 
were to be in mortal danger. However it is not prepared to do so to justify the UCD's 
present policy. «az it entered govermment the PSOE would demand: 


l--That terrorism be seriously tackled as the main enemy, with political, social and police 
measures. That means giving more power to the Basque General Council, passing the Basque 
Statute as soon és possible, investing large amounts of capital in the Basque provinces 

to reduce unemployment and finally to fight ETA more energetically at law and order level; 
2--That extreme rightwing groups should be monitored and their subversive activities 
suppressed; 3--That there should be a socioeconomic agreement between trade unions and 
employers to make prospects for 1979 clearer. It is ridiculous (Mugica used Cervantes’ 
elegant word "necedad" but the opinion expressed is harsh all the same--L'UNITA editor's 
note) to propose a 3-year economic plan in this crisis situation, as the communists are 
doing. That would necessitate moving toward early elections immediately after the 6 December 
constitutional referendumand fixing an earlier date for political elections. 


[Question] Do the socialists think the present situation is extremely dangerous or not? 


[Answer] Wo, the situation is difficult and will contirme to be so until 6 December but 
democracy is not in danger. 


[Question] What about the pressure being exerted for Gutierrez Mellado to resign? 


[Answer] It will have no effect. The government will not give way. The defense minister's 
resignatio, would be madness. 


[Question] Basque Communist Party Secretary Roberto Lertxundi described the socialist 
proposal to negotiate with ETA on ETA's terms as “lamentable.” Because--it added--that 
would give enormous prestige to terrorism, be a recognition of its victory and throw dis- 
credit on democracy and democratic institutions. What is the PSOE's answer to that? 


[Answer] We are not proposing to negotiate with ETA. The comminists say we are but it 

is not true. We are simply suggesting that a broad dialog should be opened with all forces 
representing the Basque country including those which can be considered the “political 
wings" of ETA such as the KAS [Patriotic Socialist Coordination Committee]. However, we 
agree that terrorism must be fought with police measures. 


PSOE WITHDRAWS FROM DRAFTING BASQUE AUTONOMY STATUTE 

LDOQ0044Y Madrid in Spanish to Europe 2000 GMT 8 Dec 78 LD 

[Text] Enrique Casas, member of the executive of the Spanish Socialist Workers! Party 

{ PSOE] in Buskadi, has said that his party has withdrawn fromthe committee drafting the 


preliminary outline of the state of autonomy for the Basque country because all the amend- 
ments proposed by the socialists have been rejected. 
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Ceseas said that the drafting of the statute of Basque autonomy canno’; ge shesd without 
the participstion of the POOE, since it is the majority party in th Basque provinces. 
He added that the fact that the socialists have not signed the prelirtasary draft of 
autonomy does not mean that the PSOE will abandon its plece within the mechanisms set 
up to work out the statute. “e, the socialists, he said, will participate in all phuses 
of the final drafting of the statute. We shall present amendments, and will be present 
at the debate in the assembly. 


GONZALEZ GIVES BUSDIVESSMEN VIEW OF SPAIN'S FUTURE 
LDI11029Y Madrid EL PAIS in Spanish 1 Dec 78 p 39 LD 


[Unattributed report on Spanish Socialist Workers Party (PSOE) Secretary General 
Felipe Gonzalez 50 November speech at Association for the Advancement of Menagement 
Meeting: “Spain Will Be a Country With « Modern European Market Economy for Decades" ] 


[Text] "This will be a country with e market economy for decades and decades--not in en 
outdated way, however, but in a European and modern form, with « mixed economy in which 
the public and private sectors are strong and belenced." This wes seid yesterday by 
PSOE Secretary General Felipe Gonzalez sat a meeting of the Association for the Advaence- 
ment of Management, which ‘as attended by some 500 employers. 


Mr Gonzalez's speech was greeted with timid applause from about half those present et 

the meeting. Apart from the PSOE secretary general, party economists Miguel Boyer and 
Ernest Liluch were also present. The speaker was introduced by Antonio Gerrigues, cheirman 
of the Association for the Advancement of Management, who seid that “seny employer afreid 
of the PSOE gaining power is not a real employer." 


Felipe Gonzalez said thet in the next 35-4 years the government end parliament should 
take up three basic challenges in the political field. The first is the implementetion 
of the 50 laws which will implement the constitution. The second is the setting in 
motion of the autonomies, which must be carried out "calmly, sensibly and rigorously, 
without falling into the danger of duplicating bureaucracy, since this would entail 

huge expense which the country cannot sustein." Third, a foreign policy, which we leck. 


Apart from these three challenges, the government which holds power for the next 5-4 
years must face the challenge of the economic crisis. Felipe Gonzalez said that "the 
government cannot implement the 1979 economic policy alone and I do mot envy it if it 
tries. If an already weak government tries to tackle the economic crisis alone, it 

will suffer unbearable costs and wear and tear." At another juncture he said thet 
uncertainties must be eliminated in all fields as soon as possible and scrupulously, 
dealing efficiently and strictly with the fectors of destabilization now threatening 
democracy, namely the escalation of terrorism and the radicalized response from the 
extreme rightwing. This demands a strong government with a broad parliamentary founda- 
tion, which can shoulder an energetic government task. 


Purthermore, this government must undertake to eliminate some of the uncertainties 
affecting employers and workers, “who I em sure would like to sign an agreement." 
Hitherto, he said, the government has not seated them around a table to negotiate but 
only for mental exercises. "I realize that it is easier to negotiate with the poli- 
tical parties but first one must negotiate with employers and workers." 
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He also pointed out the need to eliminate political uncertainties by establishing a 
clear timetable. “Following the referendum, the socialist leader said, “there must be 
general elections--mot before the municipal elections however, but at practically the 
Same time or shortly after. Whichever goverrment is victorious, it must respect the 
pact between employers and workers so that ecomomic factors and uncertainties will 

play mo part in the general elections. Pollowing the general elections there must be 

@ govermment with a broad parliamentary foundation. If we win we will put forward our 
proposal program and negotiate with other forces even with a view to forming a coalition 
goverment. in which all parties which negotiated on our proposal program would be 
represented--but mot on a personal basis. 


During the question and answer session, the three socialist party representatiges 
answered a number of questions put by the employers, making the following points, among 
others: 


"With strong trade unions, productivity and the economy work well and are efficient. 
Employers must encourage the consolidation of strong unions. “With regard to manpower 
flexibility, we socialists do not maintain rigid and unalterable stances. The first 
thing to be analyzed should be the overall effect of introducing a flexible work force-- 
that is to say, whether more jobs would be created than lost or vice versa. At present 
we believe that it would be a negative step, so that the priority lies with pursuing 

an economic growth policy. In the countries where it is possible to regulate the work 
force there are strong trade unions, while here it is still uncertain whethes trade 
unions will be strong or weak. 


"We Spanish socialists will cease to be ‘Iberian' and will become North European 
socialists when employers cease to be diehard Spaniards [carpetovetonicos] and also 
become North European. 


"We socialists will stimulate private enterprise to the same extent as we will encourage 
the redistribution of profits. 


"If the present goverrment suffers the ermity of the employers it is because it has 
worked hard for it. It would have been much more difficult for us to govern following 
15 June, because we had the ermity of the employers from the outset. 


EL PAIS EXAMINES WARSAW PACT, NATO DISCUSSION ON SPAIN 
LD11164%5Y Madrid EL PAIS in Spanish 2 Dec 78 p 8 LD 
[Editorial: “Spain. Between NATO and Warsaw Pact] 


[Text] A week after the Warsaw Pact Political Committee meeting, the NATO parliamentary 
General Assembly meeting has come to an end. At both meetings the Spanish issue was 
discussed or was at least outlined on a kind @f backdrop. The Warsaw Pact proposed an 
initiative which, while it might be regarded as being on the road to detente, is in 
fact nothing less than a proposal to consolidate the balance of power and maintain 

the policy of blocs. 
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At the private sessions of the Warsaw Pact there might also have been discussion of a 
topic with which the USSR might already be threatening the United States. The in- 
clusion of Cuba in its pact if Spain joins NATO and certain recent moves in Cuba-- 

the reports that there are Soviet offensive aircraft and weapons on the island and the 
overflights *y U.S. spy planes to verify them--might be related to this. Within the 
system of military language between the powers, the information which has apparently 
been communicated by the USSR is that Cuba might be rearming and that it would be 
impossible to prevent it if it were a Warsaw Pact member, and by the United States, a 
demonstration--through its recomnaissance flights--of its ability to respond under ay 
circumstances. 


As for the NATO General Assembly meeting, which was parlimentary and nct binding in 
character and which only produced resolutions as pointers, it was surprising that on 
this occasion none of the resolutions concerned Spain. Under the previous regime at 
thes: meetings there was always a resolution condemning a Spain which the parliamen- 
tarians of the alliance's member countries regarded as incompatible with their treaty's 
democratic spirit. But with Pranco's death the outlook changed and at the Williamsburg 
(VA) meeting 2 years ago the General Assembly changed its stance and at the next weeting 
passed a resolution inviting Spain to join This year, following the speech by 
Secretary Grneral Joseph Luns--who said that Spain would be a welcome member of NATO. 
But that in any case the issue can only bi decided by the Spanish Goverrment and people-- 
it became apparent that there would be nm resolution on the issue. Thus the Spanish 
question was sidestepped at a meeting at which Union of the Democratic Center parlia- 
mentarians were present as guests, while the Spanish Socialist Workers Party parlia- 
mentarians declined to attend. The Spanish Socialist Workers Party's anti-alliance 
stance is being subjected to pressures from the ruling European socialist parties 

which enjoy great influence within NATO, which has complicated still further the talks 
on the subject, both inside and outside the Assembly. 


What seems increasingly evident is that the question of whether or not Spain joins NATO 
is something which will have to be decided directly by the Spanish people through their 
goverment and parliament and even through a referendum, which wouli provide the 
opportunity for a broad national debate and a sufficient period for informing the 
public, which period should not be adulterated in any way. 


SPANISH AMBASSADOR IN MOSCOW MEETS WITH GROMYKO 
LD120935Y Madrid EL PAls in Spanish 7 Dec 78 p 3 LD 


[Text] Moscow--Poreign Minister Andrey Gromyko received Spanish ambassador te the USSR 
Juan Antonio Samaranch in his office in the Kremlin yesterday afternoon. This is the 
first time since Samarach presented his credentials in August 1977 that Gromyko has 
talked with our country's representative. The conversation was requested by the 
Spanish diplomatic representative last week. During a “-minute meeting yesterday 
relations between the countries were reviewed and the obligatory topic was the Spanish 
foreign minister's imminent visit to the Soviet Union, in principle planned to take 
place between 17 and 20 January. 


We made contact with the Spanish ambassador moments after his conversation with Gromyko 
and Samaranch told EL PAIS: "I believe that Oreja's visit will be treated as being 
of the utmost importance in the USSR. I can assure you that the Soviet leaders are 
prepared to discuss all the topics which need to be dealt with." Mr Samaranch also 
told us that it is possible that Minister Orejawill be received by head of state 
Leonid Brezhnev. “They are very interested in the Spanish political process and very 
keen to finalize the euidelines governing Spanish-USSR relations. Following my 
application for a meeting, I was advised at noon to attend the meeting at 1700." 
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O AGON: CHRISTOREER MAY VISIT DIAM II JANUARY 
WC1”O710Y Nicosia 0 AGON in Greek 10 Dec 78 p 12 WC 
(Undated dispatch from Brussels corresponcent Nikos Avrean] 


[Text] Within the framework of U.S. 2fforts to reactivate the dialog between the island's 
two communities, U.S. Deputy secretary of State Christopher may make a new tour of the 
eastern Mediterranean sith possible visits to Greece and Turkey, and maybe also 

Cyprus, in the beginning of the new year. 


In exclusive statements to the undersigneé and replying to questior: regarding the recent 
American proposals, Mr Christopher said that at the present stage he has no specific 

plan for visits to the area, However, despite the uncertainty as far as his schedule is 
comerned, he expressed the hope that he will be in the area of the eastern Mediterranean 
after 1 Jarmary, without mentioning specifically whether he meant Greece, Turkey or 
Cyprus. 


Asked about reports that he has been invited to Ankara in January to discuss the Ameri- 
can proposals with the Turkish Government, Mr Christopher admitted tiiat “there has been 
talk about such a visit,” but said that there is nothing definite yet, 


Mearmfhiile, it is understood that the United States is founding its hopes for the promotion 
of the American proposals and the resumption of the intercommnal talks on the efforts 
of UN Secretary General Waldhein, 


Regarding this matter, Mr Christopher emphasized that the Ameriean proposals on the 
Cyprus issue are essentially being placed under the auspices of Dr Waldheim and voiced 
the view that the proposals are a framework that the parties comcerned ought to consider 
worth discussing, but, concluded the U.S. deputy secretary, it should be stressed that 
the UN secretary general is the key factor for the resumption of the intercommunal talks 
under his auspices, 


The Turkish side has persistently brought up again its demand for a meeting between the 
prime ministers of Greece and Turkey, Mr Karamanlis and Mr Ecevit, to discuss Greek- 
Turkish differences. This demand cannot, however, be viewed favorably by the Greek 

side as long as there is no substantial progress in the Greek-Turkish meetings at the 
level of experts on the question of the Aegean continental shelf, and that is why 

the Greek side is not prepared at the present stage to examine the possibility of any 
meeting between the prime ministers of the two countries. This, according to autheri - 
tative reports, is the conclusion that emerge from the private meeting that the foreign 
minister of Greece, Mr Rallis, had with his Turkish counterpart, Mr Okoun, that was held 
in Brussels during the NATO ministerial session, The meeting between the two ministers 
took place after an official dinner that had been given in honor of all the foreign 
ministers, and the main subject of their meeting, which lasted for about 50 minutes, 

was the Greek-Turkish dispute over the Aegean continental shelf, 


I SIMERINI: VAROSHA RESETTIZMENT POSSIBIZ BY MARCH 


W°120718Y Nicosia I SIMERINI in Greek 12 Dec 78 pp 1, 8 wc 


{Text ] According to diplomatic sources, Turkish officials have told the U.S., British 
and Canadian ambassadors in Ankara that the Turkish side is ready to accept the pro- 
posals framework prepared by these countries as a basis for talks if the Greek side 
does likewise, 
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"It is obvious that one side is waiting for the other to make the first move," the 
English language paper DAILY NEWS of Ankera says. 


According to the same reports, the only issue which seems to cause the Turkish side's 
opposition and which will probably create difficulties is that of resettlement at 
Varosha and the linking of this issue with the resumption of the talks. 


According to our reports, the Greek side will insist--if it sccepts resumption of the 
talks on the basis of the proposals framework--on 2a clear link between the resumption 
of the talks and the resettlement at Varosha with a specific timeframe, However, the 
Turkish side disagrees over this and puts forward various arguments, The position of 
UN Secretary General Waldheim is of decisive importance here. However, Mr Waldheim 

is still awaiting the reaction of the interested parties to the proposals framework. 

In view of all this, the visit of Foreign Minister Rolandhis to New York for talks with 
Mr Waldheim is particularly important. According to UN sources, Mr Waldheim himself 
favors resumption of the talks and at the same time supports the linking of the 
resumption of the talks with the resettlement at Varosha,. 


Turkish Cypriot leader Denktas has told Western diplomats that he di: rees with such 
linking and argues that if the talks break down, then the Greeks will nave won Varosha 
without the Turkish side getting anything. However, it is believed that in the end 
Denk*tas will comply with the decisions of Ankara, which seems to be more conciliatory 
on this issue, 


According to our reports, the Americans, as well as the other powers thet have endorsed 
the proposals framework, also seem to favor linking the resumption of the talks with 
resettlement at Varosha. Those who have prepared the proposals maintain that the 
resumption of the talks must be directly linked with resettlement at Varosha on the basis 
of a specific timeframe, 


Specifically, if the talks are resumed in February--as Mr Waldheim expects--then 
resettlement at Varosha will have been completed by March 1979. 


O AGON: TURKS STOP DENKTAS FROM FURTHER INITIATIVES 
NCO91540Y Nicosia O AGON in Greek 9 Dec 78 pp 1, 8 Wc 


[Text] According to informed diplomatic sources, Turkey's National Security Council has 
deprived the Turkish Cypriot leader, Mr Denktas, of every initiative in handling the 
Cyprus issue, as he has been doing over the last 4 years, The responsibility for 
handling the Cyprus issue has been entrusted to Turkish Prime Minister Ecevit, whose 
decisions will be binding, According to the same sources, it also forbade Denktas from 
having contacts with the British Government on the American suggestions and ideas on the 
Cyprus issue when he was returning from New York and summoned him urgently to Ankara, 


This decision was made after the passage of the General Assembly resolution on the Cyprus 
issue, which is regarded as painful for Turkey and for which Mr Denktas is thought to 

be solely to blame. He has also voiced his displeasure with the Turkish Government 
because, in his view, it had not acted as it should to prevent the approval of such a 
stern resolution by the General Assembly, 
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La 


According to authoritative reports, the Turkish Cypriot leader, Mr Denktas, in his 
contacts with the Turkish Government has expressed the view that the American plan for 
Cyprus should not be accepted. According to these reports, Turkey's National Security 
Council has given Denktas strict instructions to stop talking about proclaiming a 
state and making statements that could in the future be binding on the Turkish Govern- 
ment in the Cyprus question, 


CAGATAY'S OPPOSITION CONTACTS PLEASE RTP LEADER 
NCO91120Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 9 Dec 78 NC 


[Text] The leader of the Republican Turkish Party [RTP], Ozker Ozgur, has said that he 
is pleased to see that the National Unity Party deputy for Girne [Kyrenia], Mustafa 
Cagatay, who has been appointed to form a new government, has established a dialog with 
the opposition while trying to form a government, 


In a written statement issued today, Ozgur said that he favors the continuation of the 
dialog which has begun at this stage, He said that his party wants to see the government 
crisis resolved as soon as possible and to have the executive branch start functioning 
with all its responsibilities. 


Ozgur stated that the council of ministers--which is responsible to the assembly--must 
make its presence felt in foreign issues in particular, Ozgur declared that the new 
government must immediately deal with the dormitory problems of Cypriot students in 
Turkey, the issue of villages lacking teachers, the issue of controlling the market, 
the issue of farmers' insurance, the problems of cereal and citrus growers, the refugee 
problem, the issue of having state-employed doctors work full-time, and the issue of 
transition into a planned economy, 


EGYPT TO RECOGNIZE TURKISH-CYPRIOT GOVERNMENT 





TAO81804Y Paris AFP in English 1722 GMT & Dec 78 TA 


[Text] Paris, 8 Dec (AFP)--Egypt has decided to recognise "the Turkish-Cypriot govern- 
ment” and establish normal diplomatic relations with it, the Paris-published Arab 
weekly (AL-MUSTAKBAL) reported today, quoting a Nicosia diplomatic source. 


The weekly said the Egyptian decision was the result of Greek-Cypriot President Spiros 
Kiprianou commuting the death penalty imposed on the two killers of AL-AHRAM editor-in- 
chief Yussif Sibai to a sentence of life imprisonment, 


Rauf Denktas, president of the "Turkish federative republic," would shortly pay an 
official visit to Cairo, the weekly said, 
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TO VIMA RECOMMENDS ACCEPTANCE OF U.S. PROPOSALS 
AT111215Y Athens TO VIMA in Greek 10 Dec 78 p 20 AT 
[Article by Man. Ploumidhis: "The U.S. Proposals on the Cyprus Issue"] 


{Text ] The U.S. proposals which--as announced--were submitted in cooperation with the 
Canadians and the British for the purpose of helping aresumption of intercommunal dialog 
and a settlement of the Cyprus issue, sufficiently approach Greek Cypriot views and 

are, for this very reason, a testimoniale-perhaps offered for the very first time--of 
the U.S. desire for a solution to the problem which will be as just as possible, under 
the conditions created, and which, as a result, will be as viable as possible. 


The proposals, as mentioned in the document submitted to the two immediately interested 
parties (the Greek and Turkish Cypriots) and the two governments related to them-Athens 
and Ankara--are inspired by the UN resolutions, by the 1960 constitution as well as by 
the lines defined by Makarios and Denktas during their February 1977 meeting. 


For the first time: they [these proposals] provide for a separation of Nea Ammokhostos 
(Varosha) from Turkish occupation and its return to the Greek Cypriots under U.N. 
control; establishment of the Republic of Cyprus as a federation of two areas as 
provided by the Makarios-Denktas agreement; territorial limitation of the Turkish 
Cypriot area and the return of at least a certain number of the refugees to their 
homes; establishment of a federal government with fundamental authorities. They 
provide the perceptible, and in most instances decisive, superiority of the Greek 
Cypriot majority element in the federal government as well as in the state organization 
generally. They provide for a federal and not a confederational system. This fact 

can also be deduced from the provision that all jurisdictions which are not explicitly 
ceded to regional administrations will belong to the federal government. In conclusion 
they also provide for the gradual withdrawal of Turkish troops from Cyprus step by 
step and in accordance with the progress of organization of the new state. 


Naturally the proposals do not meet the full extent of Greek Cypriot demands nor do 
they always fully cover the more general principles incorporated in UN resolutions 
for the solution of the Cyprus issue. They have gaps and they are also unclear on 
certain points while on others they oppose Greek Cypriot demands and expectations, 
particularly in the case of refugees who have abandoned their homes, properties and 
jobs in occupied Cyprus. The proposals, however, are only being presented with the 
hope that they will become a basis for discussion, for the conduct of an intercommnal 
dialog the conduct of which, in any case, must be undertaken under the initiative and 
responsibility of the UN secretary general. 


The framework within which these proposals (or "recommendations" or simple "ideas" as 
they are described) are placed--that is that they are being submitted for the purpose 
of becoming a basis for discussion in an intercomminal dialog, the conduct of which 
will be undertaken by the UN secretary general--apparently responds to what was agreed 
when the @ntire issue was being discussed on the sidelines. In other words, ever since 
the time when President Kiprianou announced (10 October) that there are “new ideas" for 
the solution of the Cyprus issue and that (16 October) as President Carter had told him 
there was no question of the United States undertaking an initiative (of the Camp David 
type) outside the framework of the Uni. ed Nations. 


The fact that the proposals are being submitted with the intention of finding a solution 
to the problem is recongized even by the Cypriot AKEL (the Comminist Party of Cyprus) 
which, however, rejected them "for reasons of principle" after a resolution of a 
special plenary session of its Central Committee. 
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In explaining this decision the party's secretary general, EZ. Papaioannou, said the 
motives of the imperialist countries which are dealing with the Cyprus issue and which 
propose solutions are “in no way pure". He added, however, that the struggle of the 
people of Cyprus “and the pressures of our friends" force the imperialist circles “to 
search for a solution" which, however, he rejects because, as he said, it is a solution 
"far from the framework of the United Nations” (a thing which, naturally, is not 
accurate) and because it would be “at the expense of the interests of the progressive 
democratic forces of the people of Cyprus." 


The AKEL secretary general further added that the Greek side ought to accept any 
initiative by the UN secretary general for resumption of intercommunal negotiations 
even though this were undertaken “without any framework or with an open daily agenda." 
In any case he did not clarify his position if Dr. Waldheim adopted and presented 
these U.S. proposals as his own. 


The fact that the U.S. proposals do not satisfy the Turks can be seen from the position 
of both the Turkish Cypriot leaders as well as by the position of the Turkish leaders. 
There has been no official comment from either one or the other Turkish sides. Statements 
were made only as a result of the recent Security Council resolution in order to denounce 
the Greek Cypriot side for stirring up the Cyprus issue at the United Nations in its 
attempt to avoid resumption of intercommunal talks and in order to stress that the 

Turkish side wants nothing more than intercomminal dialog and this, even, “without 
conditions", 


Only two reports were published onreaction created within Turkey by the U.S. proposals. 
One said that representatives of the Foreign Ministry and the military command explained 
to Prime Minister Ecevit the “dangers” arising from implementation of these proposals. 
The other said that Ecevit is trying to postpone the Cyprus issue and discussion of the 
proposals until a solution of Greek-Turkish Aegean problems is first reached, thus 
creating an atmosphere ofconfidence in Greek-Turkish relations. 


Consequently, both the content of the U.S. proposals, as well as the way in which 
Turkey is treating them, lead to the conclusion that these proposals are not only a 
serious attempt to approach the problem, undertaken after consideration of all its 
aspects, but also that this attempt is not unilaterally leaning toward Turkish views. 


The obligation to contribute to the "legal and just" settlement of the Cyprus problem 
was undertaken by the U.S. administration in front of Congress when the embargo was 
abolished. As is well-known, the U.S. president promised to brief Congress every two 
months on the Cyprus issue. Congress, on the other hand, faced with the decision, 

at the close of the fiscal year to renew or not renew aid to Turkey, will have to take 
into consideration whether any progress has been achieved and if not, which side is 
responsible for the stagnation. 


The interest of the U.S. administration, therefore, in progress on the Cyprus issue 
stems from the conditions laid down for the lifting of the embargo but also, obviously, 
from the importance it attributes to continued aid to Turkey; but this, once again, 
cannot be connected exclusively to the submission of the proposals. This is because 
the proposals indicate a positive interest in achieving progress while aid to Turkey 
could be continued provided that this in itself is not the reason for stagnation. 


Interest for positive progress must be exclusively connected to the situation as it 
has developed in the broader area of Cyprus. The situation there is dominated at this 
moment by the efforts being made for peace between Egypt and Israel. Cyprus cannot 
be isolated from this effort since Cyprus also represents an element in the area and 
the conditions which prevail in it could influence the area in a positive or negative 
way, particularly from the point of view of stability and peace. 
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In view of the obligations which the U.S. administration has undertaken before Congress, 
but also in the light of its more general interests in conjunction with developments 

in the Middle East, the Cyprus issue is placed in a particularly special situation 
which, possibly, could become critical. 


The Greek Cypriot side has absolutely no interest--on the contrary it is against its 
interests--in being blamed for the nonresumption of intercommunal dialog because of a 
rejection of the U.S. proposals. Nor is it in its interest to reject discussion of 
the U.S. proposals and to be accused of refusing to contribute, through its refusal, 
to the efforts to settle the Cyprus issue, especially when peace in the broader area 
is the main effort of the U.S. administration. 


The U.S. proposals, in any case, deal with the internal settlement of the Cyprus issue. 
The settlement of this issue through intercomminal dialog and under the supervision 
and responsibility of the UN secretary general has no relation to the antagonism 
between the powers in this area and does not clash with Soviet interests. 


The interests of the powers clash on the foreign aspects of the Cyprus issue and 
particularly on the question of the guarantees under which the Cypriot political regime 
will be established after being agreed upon. It is not intercommunal dialog or the 
proposals to be discussed which have to do with this foreign aspect of the Cyprus 
problem. It is the international conference proposed by the Soviet Union. This 
Separation was made absolutely clear by the recent resolution of AKEL which must have 
authoritative information on such issues, 


Rejection of the U.S. proposals, therefore, as a basis for discussion would in no 
way serve the Cypriot cause. 


POLISH OFFICIAL DISCUSSES ECONOMIC COOPERATION 
ATO91013Y Athens Domestic Service in Greek 0500 GMT 9 Dec 78 AT 


[Text] The possibility of Greek-Polish cooperation in specific industrial and 
commercial fields was discussed yesterday by Polish Deputy Minister for Foreign Trade 
and Maritime Economy Strzelecki with Minister for Industry and Energy Evert and Deputy 
National Defense Minister Avramidhis. The Polish Minister, who is in Athens heading 
his country's delegation which is participating in the Joint committee for economic 
cooperation between the two countries, examined possibilities with Evert for the 
establishment in Greece of a joint Greek-Polish unit for the production of aluminum 
and alumina from Greek bauxite. 


Strzelecki discussed with Deputy National Defense Minister Avraamidhis the possibility 
of supplying Polish vehicles for the needs of the Greek Armed Forces. 


Signs Economic Protocol 
ATO91355Y Athens Domestic Service in Greek 1230 GMT 9 Dec 78 AT 


[Excerpt] An economic cooperation protocol between Greece and Poland was signed this 
morning at the Ministry of Coordination. Thais marked the conclusion of the third 
meeting of the joint Greek-Polish committee for économic cooperation. The protocol 
Specifies the framework for Greek-Polish commercial exchanges which will balanced in 
1979. It also specifies cooperstion between Greece and Poland in the industrial sector. 
In this sector it is foreseen that joint Greek- Polish industries will be established 
and Polish goods will be moved by Greek ferryboats to the Middle East. Furthermore, 

the protocol deals with various issues in the scientific and technological fields. 


The protocol was signed on the Greek side by Deputy Coordination Minister Dhimas and 
on the Polish side by Deputy Minister for Foreign Trade and Maritime Economy Strzelecki. 
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MILLIYET QUOTES U.S., TURKISH OFFICIALS ON CYPRUS PIAN 
NC100823Y Istanbul MILLIYET in Turkish 10 Dec 78 p 9 NC 
(Mehmet Ali Birand report ] 


[Excerpts] Brussels--A senior U.S. State Department official has said that the Cyprus 
intercomminal talks are expected to resume in January and that UN Secretary General Kurt 
Waldheim will undertake initiatives on this issue. The official stated: "It is not 
absolutely necessary for the proposals put forward by the United States, Britain and 
Canada to be accepted before the start of the talks. The proposals were prepared so 
that they could be discussed at the talks. Nobody expects that the proposals will be 
accepted fully, just as Kipianou will not accept Denktas! proposals and Denktas will 
not accept the Greek Cypriot proposals. The Cyprus problem cannot be solved with both 
sides waiting for each other, Somebody must make a move," 


According to U.S, State Department official who is highly authoritative on the Cyprus 
issue, the intercommunal talks mst start as soon as possible. The official said: "It 
would be wrong to describe the proposals as an Amorican plan. There were Denktas! pro- 
posals on the one hand and the Greek Cypriot proposals on the other. Neither side 
wanted to sit at the negotiating table with these proposals. We tried to create a basis 
for the resumption of the talks by preparing a package of proposals which would be a 
compromise between the two, Something had to be done, We could not go on waiting. We 
prepared the proposals because Waldheim's status prevents him from putting forward his 
own proposals," 


Still another U.S, official has said: “Other proposals can also be put forward, The 
sides reserve the right to change these proposals or put forward what they want. Nobody 
can interfere with that. However, they must sit at the negotiating table as soon as 
possible. Our goal is to bridge the gap between differing views so as to provide a 
green light for the resumption of talks." 


Commenting on the response to the plan received so far from the sides, the U.S. State 
Department official said that each side is waiting for the other side and that no one 
vants to make the first move, He said: “Both sides want the other side to be the one to 
reject the proposals." 


Pointing to the Turkish side's "yellow to green light" stance, the U.S. official said: 
"We are not waiting for an answer, The answer will be given by the two communities to 
Waldheim, There is a good likelihood that the secretary general will step up his efforts 
soon," 


The U.S. official stated that the U.S. Congress is waiting for "progress" on the Cyprus 
issue and that the continuation of the status quo in the aftermath of the lifting of the 
embargo is creating difficulties. The official pointed out that “he U.S. Government 
does not have the money to extend credits to Turkey" and that "this needs the approval 
of the Congress." 


Turkey does not want the resumption of the Cyprus intercommunal talks on the basis 

of the American plan, but it does not reject it either, A senior official of the Turkish 
Foreign Ministry said: "We are prepared to sit at the negotiating table with an un- 
conditional and open agenda. However, sitting at the table on the basis of the American 
plan has drawbacks, 
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"In such an event the Soviets or the Arabs could put forward their ow plans ana the problexz 
could become extremely complicated. Generally any outside proposal is oh jectionacle. More 
importantly, this plan must not hinder the resumption of the talks. It us sit at the nego- 
tiating table, let the sides put forward their ow proposals, let us have an open agenda.” 


Turkish diplomats point out that the United States made no reference to this plan in 
Brussels. The diplomats say: "One could not expect Turkey to look as if it is bargaining 
with the United States on this plan. We do not even want to discuss this issue. It seems 
the Americans did not refer to the issue because they know we are sensitive about it. 

Let the two communities give an answer." 


In this period of mutual waiting, Greece opposes a “rejection” stance from the Greek 
Cypriot side. On the other hand, according to a Greek source, Greece “prefers not to 
interfere with the issue and to let the Cypriots make a decision.” 


HIGH MILITARY COUNCIL HOLDS SPECIAL SESSION 
TA111217Y Ankara Domestic Service in Turkish 1000 GMT 11 Dec 78 TA 


[Text] The High Military Council met in an extraordinary session under Prime Minister 
Bulent Ecevit in Ankara this morning. The personnel problems of the Turkish Armed Forces 
and amendments of laws concerning the military judicial system are being discussed at the 


meeting. 


In an opening statement, Ecevit said that the government was determined to meet fully the 
urgent needs of the Turkish Armed Forces. Expressing the belief that Parliament would give 
the necessary care to the discussion without delay of bills prepared to this end, Ecevit 
added that preparations would begin next year for a new personnel system aidmed at increas- 
ing the effectiveness of the state in administration, in economizing and at eliminating the 
malfunctions in the personnel system. He stated that work on the issue would be completed 
shortly. 


Referring to economic problems and developments in the international field, Ecevit said 
that Turkey's economic power should be fully mobilized and that its confidence in this 
field should be increased. He said: While we are exerting the necessary efforts to 
obtain new foreign aid, we are also exerting efforts to open Turxey to the outside world 
in a stable manner, to increase its foreign payments and to increase its development rate 
based on domestic sources. While exerting these efforts, we always bear in mind that 
economic power and defense power are inseparable. Ecevit said that Turkey's trained man- 
power, natural sources, geopolitical factors and technological potential were suitable for 
increasing the nation's economic power and independence. 


Pointing out that Turkey had based its relations with its allies on a more sound basis in 
recent months, Ecevit added that steps had been taken toward developing economic coopera- 
tion with countries in the region. Ecevit said: It has been understood that Turkey, 
while reinforcing its economy and defense, can also make significant contributions to 
regional and world peace. 


The chief of the General Staff, Gen Kenan Evren, National Defense Minister Hasan Esat Isik, 
Ground Forces Commander Gen Wurettin Ersin, Naval Forces Commander Adm Bulent Ulusu, Air 
Force Commander Gen Tahsin Sahinkaya, 24 Army Commander Gen Mahumut Yuksel, 34 Army Comman- 
der Gen Ibrahim Senocak, Aegean Army Commander Gen Ali Sait (Ozturun), lst Army Commander 
Gen Necdet (Ulug), Gendarme Commander Sedat Celazun, National Security Council Secretary 
General Adm Arif Akdogan and Fleet Commander Adm Ne jat Sumer are attending the High Military 
Council meeting which began at the chief of the General Staff's office at 0930. Deputy 
Chief of Staff Gen Haydar Saltik is the secretary general of the High Military Council. 
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Ecevit and the High Military Council members visited the Ataturk mausoleum at 1230 and 
paid their respects. Ecevit wrote the following in the book of honor at the mausoleum: 
I express the unswerving loyality of ‘he High Military Council to the lofty leader and 
great commander, Ataturk. 


The High Military Council meeting will continue for 2 days. 
JXOINT TRADE TALKS WITH HUNGARIANS BEGIN IN ANKARA 
TA1L11225Y Ankara Domestic Service in Turkish 1000 GMT 11 Dec 78 TA 


[Text] The second round of talks of the Turkish-Hungarian joint commercial committee 
began in Ankara this morning. The Turkish and Hungarian delegations are geing headed by 
the foreign trade secretary general of the Poreign Ministry, Turgut Carikli, and the 
deputy minister of foreign trade, Istvan (Terezt), respectively. The talks are aimed at 
reorganizing trade between the two countries. 


Carikli stated that the issue of increasing and diversifying trade betveen the two countries 
will be discussed during tne talks. (Terezt) said that Hungary favored the speedy develop- 
ment of economic cooperation between the two countries. 


The joint committee meeting, held in accordance with the trade agreement signed between 
Turkey and Hungary in 1974, will end tomorrow. A trade protocol regulating commerical 
relations is expected to be signed. 


SENATE PRESIDENT HOLDS KUALA LUMPUR PRESS CONFERENCE 

TA1L20647Y Ankara Domestic Service in Turkish 0430 GMT 12 Dec 78 TA 

[Text] Senate President Sirri Atalay, who is visiting Malaysia at the head of a Turkish 
parliamentary delegation, said yesterday that Malaysia and Turkey have many common ob fec- 
tives and the two countries should further develop their political, economic and cultural 
relations. Speaking at a press conference in Kuala Lumpur, the capital of Malaysia, Atalay 
also said that he was extremely pleased with Malaysia's support “or Turkey on the Cyprus 
issue. Atalay said that a delegation of Malaysian parliamentarians will visit Turkey in May. 
The ll-member Turkish parliamentary delegation will leave Malaysia for Thailand today. 

NEW BLACK SEA RADIO TRANSMITTER COMMISSIONED 

TAL12040Y Ankara Domestic Service in Turkish 1000 GMT 11 Dec 78 TA 


[Excerpt] The 300-kw Black Sea regional radio commissioned in Trabzon, today transmits on the 
314 «<n mediumwave band. It can be heard in Trabzon, Rize, Artvin, Giresu Giresun, Ordu snd parts of 


Samsun and Gumushane. 


work on the Black Sea transmitting station started on 24 October 1975. It cost approximately 
38,494,000 Turkish lira. With the commissioning of this radio transmitter, the mumber of 
regional radios relaying TRT-I has risen to eight. 
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